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	QUARTERLY REPORT ON

UNAUDITED CONSOLIDATED RESULTS 

FOR THE FINANCIAL FOURTH QUARTER ENDED 31 DECEMBER 2006




The Board of Directors has the pleasure to announce the following unaudited consolidated results for the financial fourth quarter ended 31 December 2006.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	 CURRENT YEAR QUARTER 

31/12/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 31/12/2005 

RM’000 
	
	 CURRENT YEAR TO DATE 

31/12/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 31/12/2005 

RM’000 

	Continuing operations
	
	
	
	
	
	
	

	Revenue
	175,990
	
	267,458
	
	766,528
	
	829,429

	
	
	
	
	
	
	
	

	Cost of Sales
	(163,401)
	
	(219,497)
	
	(688,285)
	
	(672,225)

	
	
	
	
	
	
	
	

	Gross Profit
	12,589
	
	47,961
	
	78,243
	
	157,204

	
	
	
	
	
	
	
	

	Other income 
	2,823
	
	16,321
	
	25,645
	
	25,180

	Distribution Expenses
	(2,940)
	
	(6,524)
	
	(8,762)
	
	(22,964)

	Administrative Expenses
	(20,325)
	
	(33,480)
	
	(80,747)
	
	(135,081)

	Impairment loss
	(7,960)
	
	(18,788)
	
	(7,960)
	
	(23,181)

	Other Expenses
	(7,983)
	
	(15,423)
	
	(9,780)
	
	(17,846)

	
	
	
	
	
	
	
	

	Results from operating activities 
	(23,796)
	
	(9,933)
	
	(3,361)
	
	(16,688)

	
	
	
	
	
	
	
	

	Interest income
	275
	
	500
	
	492
	
	1,084

	Finance cost
	(1,437)
	
	(4,448)
	
	(5,844)
	
	(13,202)

	
	
	
	
	
	
	
	

	Operating loss
	(24,958)
	
	(13,881)
	
	(8,713)
	
	(28,806)

	
	
	
	
	
	
	
	

	Share of profit /(losses) of associated companies
	497
	
	1,819
	
	(385)
	
	2,358

	
	
	
	
	
	
	
	

	Loss before Taxation 
	(24,461)
	
	(12,062)
	
	(9,098)
	
	(26,448)

	Tax expense
	(2,057)
	
	(6,866)
	
	(7,380)
	
	(11,953)

	
	
	
	
	
	
	
	

	Loss from continuing 

operation
	(26,518)
	
	(18,928)
	
	(16,478)
	
	(38,401)

	
	
	
	
	
	
	
	

	Discontinued operations
	
	
	
	
	
	
	

	Loss from discontinued operation, net of tax
	(66)
	
	-
	
	(675)
	
	-

	
	
	
	
	
	
	
	

	Loss for the period
	(26,584)
	
	(18,928)
	
	(17,153)
	
	(38,401)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	

	Shareholders of the Company
	(22,652)
	
	(22,131)
	
	(9,794)
	
	(39,558)

	Minority Interest
	(3,932)
	
	3,203
	
	(7,359)
	
	1,158

	
	
	
	
	
	
	
	

	Loss for the period
	(26,584)
	
	(18,928)
	
	(17,153)
	
	(38,401)

	
	
	
	
	
	
	
	

	
	
	
	

	
	
	
	

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	 CURRENT YEAR QUARTER 

31/12/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 31/12/2005 

RM’000 
	
	 CURRENT YEAR TO DATE 

31/12/2006 RM’000 
	   
	 PRECEDING YEAR CORRESPONDING QUARTER 31/12/2005 

RM’000 

	Basic loss per ordinary share (sen):
	
	
	
	
	
	
	

	         From continuing operations
	(4.88)
	
	(3.52)
	
	(3.03)
	
	(7.14)

	         From discontinued operations
	(0.01)
	
	-
	
	(0.13)
	
	-

	
	
	
	
	
	
	
	

	
	(4.89)
	
	(3.52)
	
	(3.16)
	
	(7.14)

	
	
	
	
	
	
	
	

	Diluted loss per ordinary share (sen):
	
	
	
	
	
	
	

	         From continuing operations
	(4.88)
	
	(3.48)
	
	(3.03)
	
	(7.06)

	         From discontinued operations
	(0.01)
	
	-
	
	(0.13)
	
	-

	
	
	
	
	
	
	
	

	
	(4.89)
	
	(3.48)
	
	(3.16)
	
	(7.06)


The condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT END OF
	
	AS AT PRECEDING 

	
	CURRENT 
	
	FINANCIAL YEAR

	
	QUARTER
	
	END

	
	31/12/2006
	
	31/12/2005

	
	RM’000
	
	RM’000

	ASSETS
	
	
	

	Property, plant and equipment
	114,776 
	
	                    184,257 

	Investment properties
	102,055
	
	114,588 

	Investment in associated companies
	41,582
	
	                      22,846 

	Long term investments
	731
	
	                      23,253 

	Goodwill on consolidation 
	26,395
	
	                      26,395 

	Intangible assets
	1,274
	
	                        1,358 

	Deferred tax assets
	10,789
	
	                      10,545 

	Total non-current assets
	297,602
	
	383,242

	
	
	
	

	Inventories
	56,806
	
	90,436

	Investments in associates
	-
	
	7,531

	Prepaid lease rental
	20,375
	
	86,174

	Development expenditure
	-
	
	13,000

	Receivables, deposits & prepayments
	240,037
	
	310,646

	Current tax assets
	4,920
	
	4,920

	Assets classified as held for sale
	197,554
	
	-

	Cash and cash equivalents
	42,247
	
	54,257

	Total current assets
	561,939
	
	566,964

	
	
	
	

	TOTAL ASSETS
	859,541
	
	950,206

	
	
	
	

	EQUITY
	
	
	

	Share capital
	543,644
	
	                    543,644 

	Reserves
	330,348
	
	                  329,126

	Accumulated losses
	(477,396)
	
	(467,602)

	Total equity attributable to shareholders of the Company
	396,596
	
	405,168

	Minority interests
	23,446
	
	30,805

	
	
	
	

	TOTAL EQUITY
	420,042
	
	435,973

	
	
	
	

	LIABILITIES
	
	
	

	Long term borrowings
	24,359
	
	                      86,497 

	Redeemable Convertible Preference Shares
	15,425
	
	                      15,425 

	Deferred tax liabilities
	18,747
	
	                        7,234 

	Total non-current liabilities
	58,531
	
	109,156

	
	
	
	

	Payables & accruals
	195,483
	
	                    305,465 

	Short term borrowings
	81,479
	
	                     95,340 

	Liabilities classified as held for sale
	102,038
	
	-

	Provision for taxation
	1,968
	
	                        4,272 

	Total non- current liabilities
	380,968
	
	                    405,077 

	
	
	
	

	TOTAL LIABILITIES
	439,499
	
	514,233

	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	859,541
	
	950,206

	
	
	
	

	Net assets per share attributable to ordinary equity holders of the parent (RM)
	0.73
	
	0.75

	Net assets per share (RM)
	0.77
	
	0.80

	
	
	
	


The condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 31 December, 2006
	
	
	Non-distributable
	
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 
	Total

	
	
	
	
	
	
	
	Interest
	Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2006
	       543,644 
	       317,123 
	         15,715 
	         (3,712)
	       (467,602)
	       405,168 
	         30,805 
	       435,973 

	
	
	
	
	
	
	
	
	

	Currency translation differences
	                -   
	                -   
	                -   
	1,222 
	                  -   
	1,222 
	 - 
	           1,222 

	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the period
	                -   
	                -   
	                -   
	                -   
	(9,794) 
	(9,794)
	(7,359)
	       (17,153) 

	
	
	
	
	
	
	
	
	

	Total Recognized income and expense for the period
	                 -   
	                 -   
	                 -   
	           1,222 
	           (9,794) 
	(8,572) 
	         (7,359)
	(15,931)

	
	
	
	
	
	
	
	
	

	At 31 December 2006
	       543,644 
	       317,123 
	         15,715 
	         (2,490)
	       (477,396)
	396,596 
	         23,446 
	       420,042 


CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
for the period ended 31 December, 2005

	
	
	Non-distributable
	
	
	
	
	

	
	Share Capital
	Share Premium
	Capital Reserves
	Translation Reserves
	Accumulated losses
	Total
	Minority 
	Total

	
	
	
	
	
	
	
	Interest
	Equity

	
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000
	RM '000

	
	
	
	
	
	
	
	
	

	At 1 January, 2005
	       531,196 
	       317,123 
	       15,715 
	         (2,983)
	        (428,044)
	       433,007 
	       29,647 
	      462,654 

	
	
	
	
	
	
	
	
	

	Issue of Shares
	         12,448 
	         - 
	              -   
	                 -   
	                   -   
	         12,448 
	              -   
	         12,448 

	
	
	
	
	
	
	
	
	

	Currency translation Differences
	 - 
	 - 
	 - 
	            (729)
	 - 
	            (729)
	              -   
	           (729)

	
	
	
	
	
	
	
	
	                -   

	Net profit/(loss) for the period
	 - 
	 - 
	 - 
	 - 
	          (39,558)
	       (39,558)
	         1,158 
	      (38,400)

	
	
	
	
	
	
	
	
	

	Total Recognized income and expense for the period
	         12,448 
	         - 
	              -   
	            (729)
	          (39,558)
	(27,558) 
	         1,158 
	      (26,681) 

	
	
	
	
	
	
	
	
	

	At 31 December 2005
	       543,644 
	317,123 
	       15,715 
	         (3,712)
	        (467,602)
	       405,168 
	30,805 
	      435,973 


The condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

CONDENSED CONSOLIDATED CASHFLOWS STATEMENTS
	
	AS AT END OF CURRENT QUARTER 31/12/2006
RM'000
	
	AS AT END OF CURRENT 

QUARTER 

31/12/2005 

RM'000

	
	
	
	

	
	
	
	

	Net cash inflow from operating activities
	26,935
	
	                         15,332 

	
	
	
	

	Net cash inflow/(outflow) from investing activities
	4,933
	
	                     (10,979)

	
	
	
	

	Net cash outflow from financing activities
	(22,965)
	
	                     (18,844)

	
	
	
	

	Net increase/(decrease) in cash and cash equivalents
	8,903
	
	                     (14,491)

	Cash and cash equivalents at 1 January 
	34,508
	
	50,154 

	Cash and cash equivalents at 31 December
	43,411
	
	35,663 

	
	
	
	

	Cash and cash equivalents included in the cash flow statement comprise the followings:
	

	
	
	
	

	Cash and bank balances
	33,701
	
	31,077 

	Deposits (excluding RM10.3 M;  2005: RM10.2M)  pledged as security for banking facilities of the Group)
	17,500
	
	                       12,984

	
	
	
	

	Bank overdrafts
	(7,790)
	
	                       (8,398)

	
	43,411
	
	                       35,663 


The condensed Consolidated Cash Flow Statements should be read in conjunction with the Audited Financial Report for the year ended 31 December 2005.

Notes

1. Basis of Accounting and Accounting Policies

The interim financial report has been prepared in accordance with the applicable disclosure provisions of the listing requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standards (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standard Board (MASB).

The interim financial report has been prepared in accordance with the same accounting principles adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provides an explanation of events and transactions that are significant in understanding of the changes in the financial position and performance of the Group since year end 31 December 2005.

The Auditor’s Report on the financial statements of the Group for the year ended 31 December 2005 is not subject to any form of qualification.

2. Changes in accounting policies

The significant accounting policies adopted are consistent with those of the audited financials statements for the year ended 31 December 2005 except for the adoption of the following new / revised Financial Reporting Standards (‘FRS’) effective for financial period beginning 1 January 2006:

FRS 5
Non-current Assets Held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 116
Properties, Plant and Equipment

FRS 117
Leases

FRS 128
Investments in Associates

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairments of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

Except as disclosed, the adoption of the new FRS has no substantial impact on this condensed financial statements.

In this condensed financial statements, the Group has opted to early adopt of FRS 117, Leases, which shall only come into effect beginning on or after 1 October 2006, whereby pursuant to the early adoption of FRS 117, all properties under lease term have been reclassified as prepaid lease payment on the face of the balance sheet.
(a) Summary of the effect of changes in accounting policies increase / (decrease) in RM’000

	
	Twelve months ended 31 December 2006
	Twelve  months ended 31 December 2005

	
	Shareholders

Of the Company
	Minority

Interests
	Total
	Shareholders

Of the Company
	Minority

Interests
	Total

	FRS 3
	
	
	
	
	
	

	Amortisation of goodwill
	1,608
	-
	1,608
	-
	-
	-

	
	
	
	
	
	
	

	Total effect for the period
	1,608
	-
	1,608
	-
	-
	-

	
	
	
	
	
	
	

	Effects on Earnings per share:
	
	
	
	
	
	

	- Basic earnings per  

share (sen)
	0.3
	-
	0.3
	-
	
	

	- Diluted earnings per share (sen)
	0.3
	-
	0.3
	-
	
	


(b) Amortisation of goodwill (FRS 3)
In prior periods:

· Positive goodwill, which arose on or after 1 January 2001, was amortised over a straight-line basis over its useful life and was subject to impairment testing when there were indications of impairments. The new policy has been applied prospectively in accordance with the transitional arrangement under FRS 3.

· As a result, comparative amount has not been restated, the cumulative amount of amortisation as of 1 January 2006 has been offset against the cost of goodwill and no amortisation charge of goodwill has been recognized in the income statement in the twelve months ended 31 Dec 2006. This has reduced the Group’s loss after tax by RM1,608,000.

(c) Non-current assets held for sale (FRS 5)

The Group, in line with its strategic blueprint, has committed to a plan to dispose its non-core subsidiaries namely Universiti Tun Abd Razak Sdn Bhd, KUB Tekstil Sdn Bhd, A&W (Malaysia) Sdn Bhd and KUB Agrotech Sdn Bhd.

Pursuant to requirement under FRS 5, results for the above subsidiaries have been applied prospectively by separate presentation and are classified as discontinued operations which is summarized as follows:
	 
	 CURRENT YEAR QUARTER 31/12/2006  
	 
	 CURRENT YEAR TO DATE 31/12/2006  

	 
	 RM '000 
	 
	 RM '000 

	 
	 
	 
	 

	Revenue
	             44,314 
	 
	144,038 

	Cost of Sales
	          (27,115)
	 
	                   (84,508)

	Gross Profit
	             17,199 
	 
	                      59,530 

	Other income 
	2,925 
	 
	                     10,837 

	Distribution Expenses
	             (698)
	 
	                     (5,634)

	Administrative Expenses
	           (14,012)
	 
	                   (51,201)

	Other Expenses
	             (3,308)
	 
	                     (5,378)

	Results from operating activities
	               2,106 
	 
	                        8,154 

	Interest income
	                    62 
	 
	                           183 

	Finance cost
	             (1,189)
	 
	                     (4,199)

	Profit before taxation 
	                  701
	 
	3,860 

	Tax expense
	                (767)
	 
	                     (4,535)

	Loss for the period
	                (66)
	 
	                     (675)


(d) Changes in Presentation (FRS 101) – Minority Interest
In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet separately from liabilities and as a deduction from net assets. Minority interests in the results of the Group for the year were also separately presented in the income statement as a deduction before arriving at the profit attributable to the shareholders.

With effect from 1 January 2006, in order to comply with FRS 101 and FRS 127, minority interests at the balance sheet date are presented in the consolidated balance sheet within equity, separate from the equity attributable to the equity holders of the parents and minority interests in the results of the Group for the period presented on the face of the consolidated income statement as an allocation of the total profit or loss for the period between minority interests and the equity holders of the parents.

The presentation of minority interests in the consolidated balance sheet, income statement and statement of changes in equity for the comparative period has been restated accordingly.

3. Taxation

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	CURRENT

YEAR

 QUARTER

31/12/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/12/2005

RM’000
	
	CURRENT YEAR 

TO DATE

31/12/2006

RM’000
	 
	PRECEDING

YEAR

CORRESPONDING PERIOD 

31/12/2005

RM’000

	
	
	
	
	
	
	
	

	Current tax expense
	
	
	
	
	
	
	

	       Current
	(6,301)
	
	(2,412)
	
	(11,624) 
	
	(7,408)

	Deferred tax expense
	
	
	
	
	
	
	

	Origination of temporary differences
	4,244 
	
	(4,454)
	
	4,244
	
	(4,454)

	
	(2,057)
	
	(6,866)
	
	(7,380)
	
	(11,953)


4.
Property, plant and equipment

The valuations of property, plants and equipments have been brought forward, without amendment from the audited financial statements for the year ended 31 December 2005, except for the selected properties of which based on the valuation conducted, the adequate impairment loss have been provided and recognized in the current period for the difference between book and its market value.
Pursuant to the early adoption of FRS 117, all properties under lease term have been reclassified as prepaid lease payment on the face of the balance sheet.
5.     Unquoted investment and properties 
There was no sale of unquoted investments and properties for the year ended 31 December 2006, save and except for:

a) Disposal of 6,300,000 ordinary shares of Boustead Naval Shipyard Sdn Bhd (Formerly Known As PSC-Naval Dockyard Sdn Bhd) to Boustead Holdings Berhad (“BHB”) for a total consideration of RM21.5 million as follows:
	
	RM’000

	
	

	Proceeds from disposal
	21,546

	
	

	Less : Net book value
	(6,300)

	
	

	Gain on disposal
	15,246

	
	



KUB Malaysia Berhad, based on the supplemental agreement entered with BHB on 16 February 2007, had agreed in for a discount to be given to BHB for the early repayment of the remaining proceeds which under the initial agreement was over a period of 36 months. The discount of RM1,083,288 has been incorporated and accounted for in the Company’s financial statement ended 31 December 2006.

b)
Disposal of two lands held for development by KUB Development Berhad, which have been recorded in the respective company’s revenue as follows:
	
	RM’000

	
	

	Proceeds from disposal
	7,500

	
	

	Less : Net book value
	(5,384)

	           Other incidental cost
	(595)

	
	

	Gain on disposal
	1,521

	
	


6.
Quoted securities

There was no disposal of quoted securities for the quarter ended 31 December 2006.

7. Group structure

KUB, based on the Shareholders’ Agreement entered on 6 December 2001, had owned an 80% equity in Progas Holding Limited (“PHL”) which in turn wholly owns Progas Pakistan Limited (“PPL”), the company involves in establishing marketing facilities and infrastructure related to petroleum related gas business in Pakistan.
KUB, on 7 July 2006, had entered into a new shareholders agreement, among others, agreed on the transfer of its shares in PHL in consideration for becoming a fully participative joint-venture partner in PHL. As a result of the above transfer, KUB now owns 38.2% in PHL with 21.22% effective shareholding in PPL. 
8. Corporate proposals

The proposed disposals of plantation lands, KUB Tekstil Sdn Bhd, A&W Group, Universiti Tun Abd Razak Sdn Bhd, KUB.Com Building and Capital Reduction Exercise have yet to be completed as at 27 February 2007.
9. Debt/equity securities and share buy back

There were no issuance and repayment of debt or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period ended 31 December 2006.
10. Dividend paid

No dividend has been paid during the period.

11. Related party transactions

	
	CURRENT YEAR 

TO DATE

31/12/2006

RM’000

	Company in which Rosman Abdullah, a director has interest:
	

	Rental and Maintenance of Point of Sales Systems to A&W outlets
	526 

	
	

	Firm, in which Tunku Alizan Raja Muhammad Alias (Joint Company Secretary) and Dato’ Zulkifly Rafique, both individuals who have deemed interest in the major shareholder of KUB, are partners
	

	Legal Fees
	184

	
	710 

	
	


12. Group borrowings 

Group borrowings as at 31 December 2006

a) Breakdown between secured and unsecured borrowings:

	
	                               AS AT END OF CURRENT QUARTER

         31/12/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	Secured borrowings
	81,821
	
	157,491

	Unsecured borrowings
	24,076
	
	24,346

	Total
	105,897
	
	181,837


b) Breakdown between short and long term borrowings:

	
	AS AT END OF CURRENT QUARTER

        31/12/2006

RM’000
	 
	AS AT PRECEDING

FINANCIAL YEAR

END

31/12/2005

RM’000

	
	
	
	

	Short Term Borrowings
	81,479
	
	95,340

	Long Term Borrowings
	24,418
	
	86,497

	Total
	105,897
	
	181,837


13.
Capital commitments 

	
	AS AT END OF CURRENT QUARTER

        31/12/2006

RM’000

	Property, plant and equipment
	

	Approved but not contracted for
	36,639

	Approved and contracted for
	218

	
	

	Investments
	

	Contracted but not provided for 
	-

	
	


Lease and repurchase commitment

	
	AS AT END OF CURRENT QUARTER

        31/12/2006

RM’000

	
	

	Less than a year
	1,125

	Between one and five years
	7,601

	More than five years
	15,040

	
	23,766

	
	


14.   Contingent liabilities

	
	AS AT END OF CURRENT QUARTER

        31/12/2006

RM’000

	
	

	Litigation claims by certain third parties against

    KUB and its subsidiaries not provided for
	3,060 

	Contingent liabilities arising from issuance of bank guarantee facilities and corporate guarantees for subsidiaries banking facilities
	83,617

	
	86,677


There was no material change in contingent liabilities incurred by the Group since the end of current quarter, save and except disclosed in Note 16 below.
15.
Off-balance sheet risks

There was no financial instrument with off balance sheet risk as at 31 December 2006 except as disclosed in Note 14 above.

16.
Material litigations

Claims brought against two subsidiaries and KUB Malaysia Berhad by various parties totaling RM4,641,715 as follows:

(i) Sistemaju IT Sdn Bhd vs. KUB IT Sdn Bhd

Claim for supply of computer software, hardware and consultancy services of RM3,036,345. The subsidiary filed counterclaim for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. On 25 April 2006, the Solicitor has obtained an Order in Term to their application to Discharge as Solicitor Representing the Subsidiary. Pursuant thereto, the case was fixed for Mention on 8 November 2006. Matter is now fixed for case management on 4 April 2007.
(ii) Eravista Sdn Bhd vs. KUB Tekstil Sdn Bhd and KUB Malaysia Berhad

Judgment entered on 21 August 2006 and the court ordered KUB Tekstil Sdn Bhd and/or KUB Malaysia Berhad to pay Eravista the sum of RM1,060,114.40 with interest and cost.  Eravista served on KUBM a section 218 Notice dated 11 Sep 2006 pursuant to the judgment entered.  KUB Malaysia Berhad, on 21 December 2006, had paid RM1,090,000 to Eravista’s solicitor being full and final payment of the outstanding including its legal charges.
(iii) SKKPJ Development Sdn Bhd  (SKKPJ) vs. KUB Malaysia Berhad

Claim for payment of earnest deposit of RM545,256.46 in relation to proposed acquisition of KUB Agrotech Sdn Bhd and KUB Sepadu Sdn Bhd. Summons was served on 8 August 2005 to KUB Malaysia Berhad. SKKPJ subsequently filed an application to amend their Statement of Claim to add another claim i.e. claim for specific performance of their offer to purchase which is now fixed for hearing on 5 March 2007. The amount of RM522,000 has been accounted and provided for in the financial statement ended 31 December 2006. 
17.
Segmental Information

Segment information is presented in respect of the Group’s business segment. The business segment is based on the Group’s management and internal reporting structure. Inter segment pricing is determined based on a negotiated basis.
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18.
Review of quarterly results

For the Quarter under review, the Group registered a combined turnover including from discontinued operation of RM220.3 million and loss after tax of RM26.6 million, against turnover of RM267.4 million and loss after tax of RM22.1 million in the preceding year corresponding quarter ended 31 December 2005.
The Group registered higher losses due to impairment on revalued landed properties in compliance to FRS 117 and the  dormanization of a subsidiary during the quarter under review. 
19. Review of Group’s Results

For the period under review, the Group registered a combined turnover including from discontinued operation turnover of RM910.6 million and loss after tax of RM9.8 million, against turnover of RM829.4 million and loss after tax of RM39.6 million respectively for the same period last year. Following are the contributing factors:

(a) Completion of integration exercise by E&T sector which has resulted to cost savings for its shared services and subsequent reduced the sector’s losses recorded in prior year; and
(b)   Under the Energy sector, Summit Petroleum grew its profit mainly due to the increase of tonnage sold from 106,382MT in 2005 to 122,992MT in 2006 (increased by 16%). Whilst KUB Power completed two projects (Bukit Tarek and Kapar) in the current year compared to one project in 2005; and

(c)   The Company performed better in 2006 mainly due to RM3.5 million profits in disposal of Koperasi Usaha Bersatu Berhad settlement shares during the year and gain of RM14.1 million arising from the reversal of provision made in 2005, due to disposal of interest in Boustead Naval Shipyard Sdn Bhd.

20. Material event subsequent to the balance sheet date

There is no material event that has not been reflected in the financial statements, subsequent to 31 December 2006, save and except for the following:
RHB Bank Berhad (“RHB Bank”), pursuant to A&W Scheme of Arrangement under Section 176 of the Companies Act, 1965 (“the Scheme”) currently holds 7,855,587 Redeemable Convertible Preference Shares of KUB of RM0.10 each at an issue price of RM1.00 each. RHB Bank on 22 January 2007, had served the Notice of Conversion which entitles the Bank to receive a total of 8,237,175 ordinary shares including the unpaid accumulated dividend.
21. Seasonal or cyclical factors

The operations of the Group are not affected by significant seasonal or cyclical factors in the fourth quarter save and except for KUB Tekstil Sdn Bhd (manufacturing and trading of school uniform), whereby revenue increased substantially during the year-end school holidays.

22. Current year’s prospects

The Group’s financial performance will depend significantly upon the performance of the Information & Communications Technology and Energy sector to mitigate losses from the non-core business activities.

The Group will continue its effort to streamline its business activities by disposing its non-core businesses.

23. Variance of actual profit from forecast profit

There was no profit forecast submitted to the Securities Commission.

24. Profit/(loss) per ordinary share

(a)
Basic profit/ (loss) per share

The computation of basic profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders against the weighted average number of ordinary shares outstanding as at 31 December 2006 calculated as follows:

	
	
	CURRENT YEAR 

TO DATE

31/12/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

31/12/2005

Units’000

	
	
	
	
	

	
	Issued ordinary shares at beginning/end of the period
	543,644
	
	531,196

	
	
	
	
	

	
	Effects of Shares issued on 31 May 2005
	-
	
	6,266

	
	
	
	
	

	
	Effects of Shares issued on 1 December 2005
	-
	
	142

	
	
	
	
	

	
	
	543,644
	
	537,604

	
	
	
	
	


(b)
Diluted profit /(loss) per share

The calculation of diluted profit/(loss) per share is based on the net profit/(loss) attributable to ordinary shareholders against weighted average number of ordinary shares outstanding as at 31 December 2006 calculated as:

	
	
	CURRENT YEAR 

TO DATE

31/12/2006

Units’000
	
	PRECEDING

YEAR

CORRESPONDING PERIOD

31/12/2005

Units’000

	
	
	
	
	

	
	Weighted average number of ordinary shares
	543,644
	
	537,604

	
	
	
	
	

	
	Effect of new issue of ordinary shares pursuant to Scheme
	
	
	

	
	of arrangement under Section 176 of the Companies Act, 
	
	
	

	
	1965 between A&W Malaysia Sdn Bhd and its Scheme 
	
	
	

	
	Creditors
	-
	
	6,040

	
	
	
	
	

	
	Weighted average number of ordinary shares (diluted)
	543,644
	
	543,644

	
	
	
	
	


25. Dividend 

No interim dividend has been declared/recommended.
By order of the Board

Harnita Harmain
Company Secretary

27 February 2007
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